UNIVERSITY OF GUJRAT (M.A/M.SC Part-l) \\ Roll No:

(Economics) Macro Economic Theory i »ords

(o Cutting, Overwriting, Erasing, Fluid painting and use of Lead Pencil will earn no marks. '\
Write answer of the Question No.l and 2 on this sheet and handover it to the supervisory AN
\

A worio ouaas unvenamy_Staff of examination within first 35 minutes. \
* \
Time Allowed: 35 Minutes (OBJECTIVE PART) J/’(ﬁ/ Max. Marks: 32\ Sign of
. Bett ’ \
1- a) Encircle the correct answer: Ix4 :u”/.,f‘/éub.,m.:,m O - \, Supdent.
- \
i) Changes in growth rate of money shifts: OLL‘}/Q*"’:L};}J’/C/“JU @ \\\
[ \
a) Aggregate Supply Curve J//L}'Jféf b) IS Curve J‘JG I L3 AN
\
. \
c) Aggregate Demand Curve Jb‘j’j d) None of these Jffv/ \\\
\
" \
ii)  Change in price level in AD-AS model: u’:ﬁuﬁi/d/o»f JJSLAD-AS (i AN
\
- \
a) Shifts AD curve ,44_(}/@,1&_,.11:5;&,; b) Shifts supply curve vc‘-d//gf”/@«//b’f \
: \,
“ o - .. \,
¢) Movement along the curves -96/}w/&445'£bw~9 d) Creates no effects -dnuﬁf’ll/l \\\
“ I . - w2 \
= . EXS . 111\
iii) If MPS = 0.2 and income tax rate is 0.20 (t = 0.20) the tax multiplier is #0.20 tJCd,HC//;'OQ "fuf(‘?: (i N
- (=
—
a)App.2  2[ % b)App. 1.5 1.5% % c)App.-2 2L  d)App.-1 -1
iv) Percentage rate of increase in general price level is called -LLVLQQLZIZ//&MQJ.‘:,AE@?EJ% (iv
a) Inflation rate 23511 b) Aggregate demand JUK
c) Aggregate supply ,wf d) Total investment d/gdl./g)(
b) Encircle true or false. I8 :Q//@a//b(ﬁiwg}/}:ﬁmg («
1) Wage-price flexibility implies that -LLd/'/c)U:JL%(}J}”‘LJ&@{%%JQ/}M?Z' @
Aggregate Demand Curve is vertical. TRUE / FALSE
ii 1 fall i 5 > <7 . : 2 .
i1) Sum value of a goo@s and services produ.ced Jcalué};l/’/(ll/KLJ/./J/'M.U"{'V(VJ&:&’”U.’;) (i
by factors of production equals sum of their - Lo
income in two-sector economy. TRUE / FALSE -‘Ldﬂ/.'/.idxfd/d:tliézjtj
iii) A decrease in disposable income causes " “
a decrease in investment. TRUE / FALSE _:L.u’&wuruﬁd/(,h/cu/utd).u/ﬂ}@ (iii
iv) Outputisin equilibrium if unplanned inventories Unplanned Inventories u'.«%‘adﬂu:uﬂ?c:bu’bb'& (v
are zero. TRUE / FALSE 1,0 5
_‘Ld}’f/
V) According to monetarists money demand is _Ladn{%,ugjéﬁgé)fC;de)&lb‘éd}(’d:/ﬁfl. (v
interest inelastic. TRUE / FALSE
vi)  Increasing returns to scale in Cobb-Douglas -U,?%[JI‘P/??L';}’?(G +B)= lb/%&u’/‘iidﬁﬂa—'g (vi
production function requires (a+f) = 1. TRUE / FALSE
vii) Neutrality of money implies that changes in money uﬁ""‘i“"//"*—’/&.i&/f%u’w/‘{%/wl’/{bg/ (vii
cause changes in prices only. TRUE / FALSE ‘C_&&Lg&j;‘
¢ TV
viii) There is no difference between balance of o o % . . . >
trade and balance of payments. TRUE / FALSE -uﬁ)/dfuﬁu/"iiwlf»'uﬂkiuéw (viii
¢) Fill in the blanks meaningfully: Ix4 -u:/'z.lfdb (Z‘/

i) Index that measures the a fixed basket of goods and services iscalled

ujia'&&ﬁ;fﬂgﬁahﬁug” ‘L@/Jjgﬁ)ﬁd/bl‘f’u

i1) According to fiscalists, is more effective in case of

.,«zéaénﬁr(? J.w&uﬂuz’_wia’éu’gg&yu

ii1) Expansionary fiscal policy increases _ while reduces the level of

_+dgn[ Uik tndloe Jéﬂgdyurf
iv) IS Curve shows the points at which is in

(Continued Overleaf) e t’/} G u.f U:J"d Tk

@

(ii

(iii

(v



Page -2-

/ 2- Give short answers of the following questions:

e s (L

I“&acaw}?éaﬂl}’d)'@/;ufu:}/ufc»

Y i) SEIGNORAGE. e (i
///
//
//
//
///
//
//I

/ ii) MACRO ECONOMICS. =l (i

/// )

//
//
://
/l
//
//
//

/ d
/i) ADAPTIVE EXPECTATIONS. =B @ i
iv) PIGOU EFFECT. Ik
v) LABOUR MARKET. Sl (v
vi) TRADE BALANCE. B (i
vii) DEMAND FOR REAL BALANCE. W& i
vii) STEADY-STATE GROWTH RATE. FUAA (vl
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Pass Marks = 40%

UNIVERSITY OF GUJRAT (M-AIM-SC Part_l) Roll No:
Time Allowed : 2:25 hrs

m (Economics) Macro Economic Theory Mo Marks 68
@- Attempt any FOUR Questions. All questions carry equal marks

A WORLD CLASS UNIVERSITY

SUBJECTIVE PART A
3- a) Explain SOLOW GROWTH MODEL with Technological Progress. 9
b) What is GOLDEN RULE LEVEL of Capital and Growth? 8

S Ll S eSO (W P
N S BB o A

4- a) Trace out the Effects of Changes in Interest Rate on Money Supply. 8
b) Explain QUANTITY THEORY of MONEY and compare Fisher, Cambridge and Keynesian versions of
the theory. 9

_u:/wwﬁd/ug/?dbLn:...»d/;/C/:'/?MALJ (i -
LS AT\ I it B g S S B (o

5- What Policy Options are available to a country like Pakistan to face Stagflation?

What are Effects of each option in Short and Long Period? 17
Ll ypeine 12l ot o S Jeolon 288 Sl I TL L e (Staghlation= L plotf|l -0
e O/t )

6- Explain PHILLIPS CURVE in the Short and Long Period.
Also explain Expectations-Augmented Phillips Curve? 17

S e B L /S CINENI G UR Yy JON 0y SR

7- Explain the CIRCULAR FLOW of INCOME of Four-Sectors Economy.
Also explain the National Income Identities of this economy? 17

_u“’/i';/(ldentities)u(&,c Td}d/cfz?’d’)iq’/wuﬁd/ﬁli{gj//bé&,& Td}:—L’YLaJ%‘.’"dV:[e A

8- a) Discuss PERMANENT INCOME HYPOTHESIS of Consumption. 12
b) What is RANDOM WALK MODEL of Consumption? 5

_Q/yb)d/d,&f%}/z:dﬁ (W A
-J J 5 b/(/x?? (Random Walk)u(b(iazé Ry («
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