
1- a) Encircle the correct answer:         1x4     

i) International Trade is: 
 

a) Inter-Regional Trade.    b) Internal Trade. 
c) Bilateral Trade      d) Trade between two nations.   

 

ii) 2x2x2 model is presented by 
 

a) Adam-Smith.     b) Ricardo. 
c) Marshal.      d) Heckschar-Ohlin. 
 

iii) Type of Opportunity Cost mentioned by Modern Theorists is; 
 

a) Increasing Opportunity Cost.   b) Constant Opportunity Cost. 
c) Decreasing Opportunity Cost.   d) Zero-Opportunity Cost. 
 

iv) The instruments of Commercial Policy are :- 
 

a) Tariff.      b) Quota. 
c) Exchange Control.     d) All above. 

b) Encircle True or False:     1x8 

i) International Trade Theory of comparative cost 
was presented by David Ricardo. TRUE / FALSE 
 

ii) In case of Neutral Growth Exports & Imports increase  
by equal proportion. TRUE / FALSE 
 

iii) Economic Integration of LDCS is against  
Comparative Cost Theory. TRUE / FALSE 
 

iv) Objective of Commercial policy is to  
diversify imports.  TRUE / FALSE 
 

v) OPEC is a decentralized cartel. TRUE / FALSE 
 

vi) Managed Floating exchange rate is also called 
fixed exchange rate. TRUE / FALSE 
 

vii) Adam-Smith did a lot for describing  
internal and external balance. TRUE / FALSE 
 

viii) Spot-Rate is Forward Rate. TRUE / FALSE 

c) Fill in the blanks meaningfully:   1x4 

i) Elasticity Approach to BOP was presented by__________________________________. 

 

ii) Innovating Nation is always _______________________________________. 

 

iii) Compete flexibility of Exchange rate is ____________________________________. 

 

iv) Devaluation is Depreciation and Revaluation is ______________________________.  
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2- Give short answers the following questions:  2x8 

i) Why Trade? Give Four Reasons. 
_____________________________________________________________________

___________________________________________________________________________

___________________________________________________________________________

___________________________________________________________________________ 

ii) Define T.O.T & Give its classification. 
____________________________________________________________________________________

__________________________________________________________________________________________

__________________________________________________________________________________________ 

iii) Define VER. 
_____________________________________________________________________________________________

_____________________________________________________________________________________________

_____________________________________________________________________________________________ 

iv) Differentiate between BOP & BOT. 
_____________________________________________________________________________________________

_____________________________________________________________________________________________

_____________________________________________________________________________________________ 

    v)  Give Mercantilist view about Trade. 

_____________________________________________________________________________________________

_____________________________________________________________________________________________

_____________________________________________________________________________________________ 

vi) Write Trade Multiplier Formula. 
_____________________________________________________________________________________________

_____________________________________________________________________________________________

_____________________________________________________________________________________________ 

vii) What is Monetary Integration?  
_____________________________________________________________________________________________

_____________________________________________________________________________________________

_____________________________________________________________________________________________ 

viii) Give Three Effects of Tariff. 
_____________________________________________________________________________________________

_____________________________________________________________________________________________

_____________________________________________________________________________________________ 
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3- Define and illustrate how Offer Curves are derived? How Trade is determined if demand of one nation  
is less elastic?    5,7,5 
 
 

 
4-  Analyze in detail Leontief Paradox?   17 

 
 
 
5-  Critically give a comparison of Fixed Exchange Rate System & Flexible Exchange Rate System.  17 
 

 

6-  What are the Effects of FOREIGN DIRECT INVESTMENT on Host Country? Explain Graphically.  10,7 
  

  

7-  How does Monetary Approach work for correction of BOP? 

 a) Under Fixed Exchange Rate System 8½    

 b) Under Flexible Exchange Rate System 8½    

 

8-  Write Notes on any TWO of the following:      8½ , 8½ 

i) Immisirizing Growth. 

ii) Effects of Tariff. 

iii) Cost and Benefits of Labour Movement. 
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