AN Time Allowed : 35 Minutes
\\ Max. Marks 32
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(Economics) Micro Economic Theory » "
Cutting, Overwriting, Erasing, Fluid painting and use of Lead Pencil will earn no marks. \
Write answer of the Question No.l and 2 on this sheet and handover it to the supervisory AN
A worio ouaas unvenamy_Staff of examination within first 35 minutes. N\
* \
Time Allowed: 35 Minutes (OBJECTIVE PART) /I’(ﬁ > Max. Marks: 32 N\, Signof
\
1- a) Encircle the correct answer: wd S e O - \\ Supdent.
[/ - \
i) Consistency of choice means that if: N bk A i N\
n " . . \
a) A>B, B>C, then A>C. b) A>B then B¥ A. N\
. s \
c)A>Band B>A. B>A .sA>B d) None of these. ui’{f{d/cu*ui \\
\
ii) At a kinked Iso-quant, the substitutability of factors K and L is: =y /”"j U’Vf/’f & (i,
- (o] b sl \
a) Perfect. J”( b) Strict Complement. _ & J‘( = =l \\
¢) Limited. Iy d) Zero. e N\
\
ii1) When MR is negative, the elasticity of demand is: < d ﬂ-—g S b3 4 "f"ﬁ) (ii;\\
a) Equal to unity. e b) Equal to zero. el pe \
c¢) Less than unity. {LJK I d) Greater than unity. ,,| ;;&5/1
1v) The market in which the precise level of price and output is determined by u"” Eolslggled U S den S (iv
non- economic factors is called as: _édﬂn’/ oty S5 b S
a) Oligopoly. o b) Pure Competition. -+t
¢) Monopoly. Sslesle! d) Bilateral Monopoly. e/l b
b) Encircle True or False: 1x8 s G215 e L (b.«
i)  The concept of Marginal Utility is implicit —9/2/ Sy "fv‘ﬁ"? %)U'”f"‘; @
in the definition of MRS. TRUE / FALSE
ii)  The sign of Cross Elasticity is positive if X and Y um?w“f Ja/»ug Y s X 2t/ (ii
are complementary goods. TRUE / FALSE _ uf e S S 26
iii)  Translog production function is homogeneous -<lxHomogeneous Kvg,wﬂ/,; S (Translog) (iii
of degree one. TRUE / FALSE
iv) InReserve Capacity, AC=MC. TRUE / FALSE - b AC=MCUteus” ST (iv
v)  Ifpriceis less than SAC, then the firm U e § e 3 bt b SAC b N1
earns normal profit. TRUE / FALSE - ST yﬁ/é - v
vi) In case of monopoly, we can derive the supply curve GMLJJW,";‘?{U: el Uil (vi
of a firm from MC Curve. TRUE / FALSE _u.?é/;,yjbgr/'bg
vil) In Coumot’g model, higher Iso-profit curve ety 6sten Kc‘fb»up éw;v b Lo i oo (vi
represents higher level of profit. TRUE/FALSE
viii) The demand curve of a firm for a single variable s K(/'ui';dfd/f/l{.gd‘ Wear Ll (viii
factor is its value of marginal product curve. TRUE / FALSE e b "(;; .
¢) Fill in the blanks meaningfully: 1«4
1) An is the locus of point of different isoquants at which MRTS of factors is constant.
e G UISL 2P P sr Kb By G
i1)  Engineering cost curves are derived from function.
e e J6 WBL e 5 i
i)  The market with higher elasticity will have a price.
ne ) upgfm;g;..g Uz Slemns (iii
iv)  The slope of production possibility curve is called as .
—e bt 567603061 sl (iv

(Continued Overleaf)
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// 2- Give short answers of the following questions: 2«8
/ : : . i
/ i) Giffen Good. - a
///
/
/
/
/
/
/
//
/
//
/
//
/
//
//
/i) Product Line. g b Gi
///
/
//
/
4
v
/
ii1) Factor Intensity. le/v‘ Seesib (i
-V Uil

iv) Homogeneity of Production Function. ffw FE eIt (iv
v) Relationship between AVC and MC.. &J.Jqu J;W”f"'%ﬁl il v
vi) Monopsony with examples. qufl 31 (Monopsony) s A fs (vi
vii) Production possibility curve. B3I i
/18l vii
viii) Social Welfare. LBGE  (viii
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SUBJECTIVE PART AT

Derive the Marshallian and Hicksian demand curves and also make a comparison of these demand curves. 17

LRSS AT A B sl 5 i1 oy 5L FF

“A firm is in equilibrium when it equates the ratio of marginal productivities of factors to the ratio of
their prices.” Explain this statement keeping in view cost constraint and Iso-product analysis. 17

Yl L b L S AU P Pl a St fo 131760 ST
- E e BTGk s Sl b o s S

A discriminating monopolist is selling a product in two separate markets in which demand and cost
functions are as:

P1:12—Q1, P2:20—Q2 and C:3+2Q

Find out the prices charged by the firm and quantity sold in each market at which profit is maximized. i7

e bnmbie LS T S5y /'4u;s;Jwag?ffuﬁung%uuut?¢;guvgu:gijJ‘@£J/me£+,

6-

Explain the concept of NASH equilibrium under Game Theory. 17
Lol &JLUMLNASHJL”;@J{

How can we derive the demand curve for labour by a monopolist firm, when firm is employing a single
variable factor? 17

_nd//’alﬁx’"/ﬂ,g, J”l&/fp(ﬁugb}/”’/ﬁ(’%ajbngC)JJ;bK&Kr//bulplvg
Explain the three marginal conditions of Pareto optimality related to social welfare with the help of
suitable diagrams. 17

-éf.fc,uJJ@L'/bﬁc«?L-'uJﬁﬁufu/’/ﬁp(}’arem(fé./wb%d/.l:xﬁg}u?cw’(Lf.k*
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